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Decker & Pace

SPRINGFIELD MISSOUR: 65804
417 887 1888

INDEPENDENT AUDITOR’S REPORT FAX 417 887 0028

CERTIFIED PUBLIC ACCOUNTANTS

To the Mayor and City Council
City of Fremont Hills, Missouri

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of the City of Fremont Hills, Missouri, as of and for the year ended
December 31, 2025, and the related notes to the financial statements, which collectively comprise the City
of Fremont Hills, Missouri’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major
fund, of the City of Fremont Hills, Missouri, as of December 31, 2025, and the respective changes in
financial position, and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
City of Fremont Hills, Missouri, and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City of Fremont Hills, Missouri’s
ability to continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted accounting principles will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
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intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
®*  Exercise professional judgment and maintain professional skepticism throughout the audit.

° . Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

®  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the City of Fremont Hills, Missouri’s internal control.
Accordingly, no such opinion is expressed.

®  Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

®  Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the City of Fremont Hills, Missouri’s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal-control related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information be presented to supplement the basic
financial statements. City has elected not to include the management’s discussion and analysis letter. Such
information is the responsibility of management and, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information'and comparing the information
for consistency with management's respenses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Decker & Pace LLC D ) o e Ao B, Lt

Springfield, Missouri
April 22,2026



CITY OF FREMONT HILLS, MISSOURI
STATEMENT OF NET POSITION
DECEMBER 31, 2025

ASSETS

Cash and cash equivalents
Restricted assets-Cash and cash equivalents
Debt reserves
Debt depreciation and replacement
Accounts receivable-
Taxes
Utilities
Prepaid items
Capital assets:
Land
Other capital assets, net of accumulated depreciation

Total Assets
LIABILITIES
Accounts payable
Accrued interest
Builders deposits
Amounts due within one year
Revenue Bonds
Amounts due in more than one year:
Revenue Bonds
Total Liabilities
NET POSITION

Net investment in capital assets
Restricted for:

Debt service
Unrestricted

Total Net Position

Governmental  Business-type
Activities Activities Total

$ 1,121,450 § 261,700 $ 1,383,150
- 96,259 96,259
- 483,885 483,885
191,776 - 191,776
- 51,361 51,361
6,779 20,786 27,565
17,650 - 17,650
1,596,449 2,174,021 3,770,470
2,934,104 3,088,012 6,022,116
14,800 7,163 21,963
- 1,618 1,618
3,500 - 3,500
. 84,000 84,000
- 262,000 262,000
18,300 354,781 373,081
1,614,099 1,828,021 3,442,120
- 392,024 392,024
1,301,705 513,186 1,814,891
$ 20915804 § 2,733,231 $ 5,649,035

The accompanying notes are an integral part of these financial statements.
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CITY OF FREMONT HILLS, MISSOURI
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2025

Program Revenues

Net (Expense) Revenue

Charges for

Capital
Grants and  Governmental

and Changes in Net Position

Business-type

Functions/Programs Expenses Services Contributions _Contributions Activities Activities Total
Governmental activities:

General government $ 119,789 b - - % (119,789) § - $ (119,789)

Law enforcement 19,150 - - (19,150) - (19,150)

Streets 145,731 - - (145,731) - (145,731)
Total governmental activities 284,670 - - (284,670) - (284,670)
Business-type activities:

Sewer 294,873 310,237 1,800 - 17,164 17,164
Total business-type activities 294,873 310,237 1,800 - 17,164 17,164
Total Government $ 579,543 $ 310,237 1,800 (284,670) 17,164 (267,506)

General Revenues

Taxes:

Property taxes for general purposes 232,259 - 232,259
Sales taxes 64,678 - 64,678
Local use tax 43,533 - 43,533

Intergovernmental:
Missouri motor fuel taxes 61,503 - 61,503
Road District 26,914 - 26,914
Interest on investments 45,757 34,427 80,184
Total general revenues 474,644 34,427 509,071
Change in net position 189,974 51,591 241,565
Net position beginning 2,725,830 2,681,640 5,407,470
Net position ending $ 2,915,804 $ 2,733,231 § 5,649,035

The accompanying notes are an integral part of these financial statements.



CITY OF FREMONT HILLS, MISSOURI

ASSETS
Cash and cash equivalents
Accounts receivable-
Property taxes
Sales tax
Motor fuel taxes
Prepaid items

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

LIABILITIES
Accounts payable
Builders deposits

Total Liabilities

FUND BALANCES

Fund Balances -
Nonspendable
Restricted - Streets
Unassigned

Total Fund Balances

TOTAL LIABILITIES AND FUND BALANCES

Total Fund Balances-Total Government Funds

Capital assets used in governmental activities

BALANCE SHEET
GOVERNMENTAL FUND
DECEMBER 31, 2025

are not financial resources and therefore are not reported in the funds.

Net assets of governmental activities

The accompanying notes are an integral part of these financial statements.
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Total
General Street  Governmental

Fund Fund Funds
$ 857,156 $ 264,294 $1,121,450
178,854 - 178,854
7,826 - 7,826
- 5,096 5,096
6,779 - 6,779
$1,050,615 $ 269,390 $1,320,005
$ 14,800 $ - $ 14,800
3,500 - 3,500
18,300 - 18,300
6,779 - 6,779
- 269,390 269,390
1,025,536 - 1,025,536
1,032,315 269,390 1,301,705
$1,050,615 $ 269,390 $1,320,005
$1,032,315 $ 269,390 $1,301,705
470,021 1,144,078 1,614,099
$1,502,336 $1,413,468 $2,915,804




CITY OF FREMONT HILLS, MISSOURI
STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE -
GOVERNMENTAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2025

Total
General Street  Governmental
REVENUES Fund Fund Funds
Taxes:
Property taxes $ 232,259 % - § 232,259
Sales taxes 64,678 - 64,678
Local use tax 43,533 - 43,533
Intergovernmental:
Missouri motor fuel taxes - 61,503 61,503
Road District . - 26,914 26,914
Interest - 44,693 1,064 45,757
Total Revenues 385,163 89,481 474,644
EXPENDITURES
Current:
General government 113,531 - 113,531
Law enforcement 19,150 - 19,150
Streets - 90,426 90,426
Capital Outlay - 31,897 31,897
Total Expenditures © 132,681 122,323 255,004
EXCESS (DEFICIT) OF REVENUES
OVER EXPENDITURES 252,482 (32,842) 219,640
OTHER FINANCING SOURCES (USES)
Transfers In (Out) (302,232) 302,232 -
Total other financing sources (uses)
Net change in fund balances (49,750) 269,390 219,640
FUND BALANCES - BEGINNING 1,082,065 - 1,082,065
FUND BALANCES - ENDING $1,032,315  § 269,390 $ 1,301,705

The accompanying notes are an integral part of these financial statements.
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CITY OF FREMONT HILLS, MISSOURI
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
OF GOVERNMENTAL FUND TO THE STATMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2025

Net change in fund balances--total governmental funds $ 219,640
Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets
is allocated over their estimated useful lives and reported as
depreciation expense.

Capital outlay 31,897
Depreciation expense (61,563)
Change in net position of governmental activities $ 189,974

The accompanying notes are an integral part of these financial statements.
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CITY OF FREMONT HILLS, MISSOURI

STATEMENT OF NET POSITION
PROPRIETARY FUND (SEWER FUND)
DECEMBER 31, 2025

ASSETS
Current Assets:
Cash and cash equivalents

Restricted assets-cash and cash equivalents

Accounts receivable:
Utilities

Prepaid items
Total Current Assets

Noncurrent Assets:
Capital assets:
Plant and equipment
(Net of accumulated depreciation)
Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES AND NET POSITION

LIABILITIES
Accounts payable
Accrued interest
Current portion of long term debt
Long-term debt:
Revenue bond payable
Total Liabilities

NET POSITION
Net investment in capital assets
Restricted for revenue bond retirement
Unrestricted
Total Net Position

TOTAL LIABILITIES AND NET POSITION

$ 261,700
580,144

51,361
20,786

913,991

2,174,021

217401

53088012

$ 7,163
1,618
84,000

262,000

T

1,828,021
392,024
513,186

2,733,231

5 3088012

The accompanying notes are an integral part of these financial statements.
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CITY OF FREMONT HILLYD, MIDDUUKIL
STATEMENT OF REVENUES,
EXPENSES AND CHANGES IN NET POSITION -
PROPRIETARY FUND (SEWER FUND)
FOR THE YEAR ENDED DECEMBER 31, 2025
OPERATING REVENUES:
Charges for services
Total Operating Revenues

OPERATING EXPENSES:
Billing and collection charges - sewer billing
Chemicals
Contract labor
Contract hauling
Depreciation
Dues and subscriptions
Insurance
Miscellaneous
Professional fees
Repairs & maintenance
Salaries and payroll taxes
Supplies
Testing
Utilities
Total Operating Expenses

OPERATING INCOME

NON-OPERATING REVENUES (EXPENSES):
Interest income
Permits
Interest and agents fees
Total Non-operating Revenucs (Expenses)

CHANGE IN NET POSITION
NET POSITION - BEGINNING

NET POSITION - ENDING

$§ 310,237

— 310237

18,459
10,755
51,062
53,802
67,359
1,039
17,426
4,860
2,975
14,417
15,406
972
10,028
15,432

283,992

26,245

34,427
1,800

(10,881)

25,346

51,591

2,681,640

8 2733231

The accompanying notes are an integral part of these financial statements.

9



CITY OF FREMONT HILLS, MISSOURI
STATEMENT OF CASH FLOWS
PROPRIETARY FUND (SEWER FUND)

FOR THE YEAR ENDED DECEMBER 31. 2025

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers
Payments to suppliers
Payments to employees

Net Cash Provided by Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Sewer permits

Net Cash Provided by Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Principal repayments
Interest paid
Net Cash (Used for) Capital and
Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest earned

Net Cash Provided by Investing Activities

NET CASH INCREASE FOR THE YEAR
CASH AT BEGINNING OF YEAR
CASH AT END OF YEAR

SUMMARY OF CASH AND CASH EQUIVALENTS
Cash and cash equivalents
Restricted- Cash and cash equivalents
Total Cash and cash equivalents

Reconciliation of operating income to net cash
provided by operating activities:
Operating Income
Adjustments to reconcile net operating income

to net cash provided by operating activities:
Depreciation expense

(Increase) Decrease in accounts receivable
(Increase) Decrease in prepaid items
Increase (Decrease) in accounts payable
Increase (Decrease) in accrued interest

Net Cash Provided by Operating Activities

$ 295,632
(204,775)
(15,406)

\

75,451

\

1,800
1,800

\

\

(83,000)
(10,881)

(93,881)

34,427

e ————

34,427

—————

17,797
824,047
$ 841,844

$ 261,700
580,144
$ 841,844

$ 26,245

67,359
(14,605)
(3,943)
778
(383)

$ 75451

The accompanying notes are an integral part of these financial statements.
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CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Fremont Hills (the City) were prepared in accordance with
accounting principles generally accepted-in the United States of America for governmental entities
(U.S. GAAP). The following summary ‘of the more significant policies of the City is presented to
assist the reader in interpreting these financial stateihents and should be viewed as an integral part
of this report. -

THE REPORTING ENTITY

Entity status for financial reporting pufposes is governed by Governmental Accounting Standards
Board (GASB). The GASB is the standard-setting body for the establishment of GAAP in
governmental entities. The financial staterher{té of the City present the financial activities of the City
and any component units. The City is the primary government unit. Component units are those
entities which are financially accountable to the primary government, either because the City
appoints a voting majority of the component -unii’s Board or because the component unit will
provide a financial benefit or impose a financial burden on the City. The City does not have any
component units. '

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all activities of the City. For the most part, the effect of interfund
activity has been removed from these statements. Government-wide financial statements do not
provide information by fund but distinguish between the City’s governmental activities and
business-type activities. Governmental .activities, which normally are supported by taxes and
intergovernmental revenues, are reported séparately from business-type activities, which rely to a
significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function. Program revenues include 1) charges to customers or applicants who purchase,
use, or directly benefit from goods, services, or privileges provided by a given function and 2)
grants and contributions that are restricted to meeting the operational or capital requirements ofa
particular function. Taxes and other jtems not properly included among program revenues are
reported instead as general revenues.

Fund financial statements. Separate financial statements are provided for governmental funds
and proprietary funds. Separate columns are presented for each major governmental fund and for
each major enterprise fund. Non-major funds are aggregated and presented in a single column
labeled “Nonmajor Governmental Furids.”

11 -



CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2025

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Governmental Fund Types: Governmental funds are those through which most governmental
functions of the City are financed. The acquisition, use and balances of the City’s expendable
financial resources and the related liabilities (other than those in proprietary funds) are accounted
for through governmental funds. The following are the City’s major governmental funds:

General Fund - The General Fund is the government’s primary operating fund. It is used to
account for all financial resources except those required to be accounted for in another fund.

Street Fund - The Street Fund is used to account for Missouri Motor Fuel taxes that have been
designated for improvements, repairs, and maintenance of City streets.

Proprietary Fund Types: Proprietary funds are used to account for the City’s ongoing activities
that are similar to those often found in the private sector. The following are the City’s major
proprietary funds:

Sewer Fund - This fund is used to account for the operations of the City’s sewer department.

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund financial statements.
Revenues are recorded when earned and expenses are recognized at the time liabilities are incurred,
regardless of when the related cash transaction takes place. Nonexchange transactions, in which the
City gives or receives value without directly receiving or giving equal value in exchange, include
property taxes, grants and donations. On an accrual basis, revenue from property taxes is
recognized in the fiscal year for which the taxes are levied. Revenue from grants and donations are
recognized in the fiscal year in which all eligibility requirements have been satisfied.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the City considers revenues to be available if they are collected within 30 days of
the end of the current fiscal period. ~Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences, claims, and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available only when cash is
received by the City.
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CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are charges between the City’s sewer function
and various other functions of the City. Elimination of these charges would distort the direct costs
and program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided; 2) operating grants and contributions; and 3) capital grants and
contributions, including special assessments. General revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal ongoing operation, the principal operating
revenues of the enterprise fund are charges for services. Operating expenses for the enterprise fund
include the cost of sales and services, administrative expenses, and depreciation on capital assets.
All revenues and expenses not meeting this definition are reported as nonoperating revenues and
expenses.

ASSETS, LIABILITIES AND NET POSITION/FUND BALANCE

Cash and Cash Equivalents

The City pools money from several funds to facilitate disbursement and investment and to
maximize investment income. Therefore, all cash and investments are essentially demand deposits
and are considered cash and cash equivalents.

Statement of Cash Flows

For the purpose of the statement of cash flows, the City considers all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents.

Investments

Missouri State statutes authorize the City to invest in obligations of the U.S. Treasury, federal

agencies, commercial paper, corporate bonds, and repurchase agreements. Investments are stated at
fair value.

Due to and due from other funds
Interfund receivables and payables arise from interfund transactions and are recorded by all funds

affected in the period in which transactions are executed.
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CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories

The purchase method is used to account for inventories. Under the purchase method, inventories
are recorded as expenditures when purchased.

Prepaid items

Payment made to vendors for services that will benefit periods beyond December 31, 2025, are
recorded as prepaid items in both the government-wide and fund financial statements. The cost of

governmental fund-type prepaid items is recorded as expenditures/expense when consumed rather
than when purchased.

Accounts receivable

Accounts receivable utilities are stated at gross with no allowance for doubtful accounts. All other
receivables were sales tax and motor fuel taxes which were received in the following 30 days. An
estimated amount has been recorded for services rendered, but not yet billed, as of the close of the
fiscal year.

Restricted assets

The Sewer Fund, because of certain bond covenants, is required to establish and maintain the
prescribed amount of resources (consisting of cash and temporary investments) that can be used
only to service outstanding debt. The bond account is used only for the payment of principal and
interest on revenue bonds. The depreciation and replacement account is to be expended only for
repairs or replacements to the sewer fund. The bond reserve account is to be used only to pay
bonds at maturity or interest as it becomes due and to the extent other funds are not available for
this purpose. The Sewer Fund for the current fiscal year had such reserves and was in
compliance.

For the year ended December 31, 2025, restricted cash and restricted net position consisted of the
following:

Restricted Debt Reserve

SEWER FUND Cash Requirements
2008-Debt reserve $ 96,259 $ 50,000
2008-Depreciation and replacement 483,885 342,024

$ 580,144 § 392,024
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CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2025

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets and Depreciation

Capital assets, which include property, equipment, and infrastructure (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are defined by the
City as assets with an initial cost of more than $ 1,000 and an estimated useful life in excess of one
year. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated acquisition value at the date of
donation. '

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized. Improvements are capitalized and depreciated over the
remaining useful lives of the related capital assets, as applicable. The City elected on infrastructure
not to go back 20 years and capitalized the cost of streets but to begin in 2004 and from that point
forward capitalize the cost of street improvements and additions.

Depreciation has been provided over the estimated useful lives using the straight-line method of
depreciation. The estimated useful lives for each major class of depreciable capital assets are as

follows:
Site improvements 7-55 years
Buildings 7-40 years
Infrastructure 20-40 years
Furniture and equipment 5-20 years
Vehicles 5-10 years
Pensions

The City docs not provide any pension benefits to its employees.
Long-term Debt

In the government-wide financial statements and proprietary fund types in the fund financial
statements, long-term debt is reported as liabilities in the applicable governmental activities,
business-type activities, or proprietary fund type statement of net position. Bond premiums and
discounts, and losses on refunding are deferred and amortized over the life of the bonds using the
effective interest method. Bond’s payables are reported net of the applicable bond premium or
discount. Bond issuance costs are expensed during the current period.
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CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE A —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Long-term Debt — continued

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other financing sources. Premiums received on debt issuances are reported
as other financing sources while discounts on debt issuances are reported as other financing uses.
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as
debt service expenditures.

Fund Balances-Governmental Funds
As of December 31, 2025, fund balances of the governmental funds are classified as follows:

Nonspendable - This classification includes amounts that cannot be spent because they are ina
nonspendable form or are required to be maintained intact.

Restricted - This classification includes amounts that can be spent only for specific purposes
because of the City Charter, City Code, state or federal laws, or externally imposed conditions by
grantors or creditors.

Committed - This classification includes amounts that can be used only for specific purposes
determined by a formal action by City Council. Such formal action may be in the form of an
ordinance and may only be modified or rescinded by a subsequent formal action. This includes the
budget reserve account.

Assigned - This classification includes amounts that are designated by the Mayor for a specific
purpose but are not spendable until a budget ordinance is passed by City Council.

Unassigned - This classification represents the residual positive net resources of the General
Fund in excess of what can properly be classified in one of the other four categories and include
all deficit amounts in all other governmental funds.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balances is available, the City considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are available,
the City considers amounts to have been spent first out of committed funds, then assigned funds,
and finally unassigned funds, as needed, unless the City Council has provided otherwise in its
commitment or assigned actions.

The City adopted a minimum fund balance policy of setting aside three months of operating
expenditures/expense for the General and Sewer Funds.
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CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Position

Net position represents the difference between assets and deferred outflows of resources, and
liabilities and deferred inflows of resources. Net investment in capital assets consists of the cost of
capital assets, net of accumulated depreciation, reduced by the outstanding balances of any
borrowing used for the acquisition, construction or improvement of those assets. This net
investment in capital assets amount also is adjusted by any bond issuance deferral amounts. Net
position is reported as restricted when there are limitations imposed on its use either through the
enabling legislation adopted by the City or through external restrictions imposed by creditors,

grantors or laws or regulations of other governments. All other net position is reported as
unrestricted.

The City applies restricted resources first when an expense is incurred for purposes for which both
restricted and unrestricted net assets are available.

Revenues and expenditures/expenses

Revenues for governmental activities and business-type activities are recorded when they are
collected. Grants from other governments are recognized when qualifying expenditures are

incurred. Expenditures for governmental activities and business-type activities are recorded when
paid.

Use of Estimates

The preparation of basic financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts reported
in the basic financial statements and accompanying notes. Actual results could differ from those
estimates. '

Vacation, sick leave, and other compensated absences

The City has no policies for accrued benefits.

Revenue Recognition - Property Taxes

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on
October 1 and are due and payable at that time. All unpaid taxes levied October 1 become
delinquent on January 1 of the following year. The valuation for 2025 was $ 42,250,355 per $100 of
assessment, with the levy set at a total of $ .5594 for the General Fund.
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CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue Recognition — Sales Tax Authorizations

Sales tax authorizations consist of a one-cent general sales tax for any proper municipal expenditure
which brought in $ 64,678 and a local option use tax of § 43,533.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgets and Budgetary Accounting

The City is required by Missouri State Law RSMo 105.485 to prepare a budget each year based
on estimates of revenues and expected expenditures which include at a minimum a budget
message, budget summary, schedule with prior year comparison of estimated revenue and
expenditures, schedule of bonded debt obligations and budget approval letter. The accompanying
statement of revenues, expenditures and changes in fund balance - budget and actual includes the
budgeted expenditures for the year, along with management’s estimate of revenues for the year
for both the original budget and the final budget which is reflective of any amendments
throughout the fiscal year. The legal level of budgetary control is at the total fund level. Annual
budgets are adopted on a basis consistent with generally accepted accounting principles (modified
accrual basis) for all governmental funds.

Budgetary basis of accounting

Annual budgets are adopted on a basis consistent with generally accepted accounting principles
(modified accrual basis) for all governmental funds.

Compliance
The Major Funds expenditures were within the authorized budgets for 2025.
Bond Reserve Compliance

The City had set aside the required bond reserves and thus was in compliance.
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CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY - continued

Debt restrictions
General obligation debt

Article VI, Sections 26 (b) and (c), Constitution of Missouri, limits the outstanding amount of
authorized general obligation debt of a City to 10 percent of the assessed valuation of taxable
tangible property as shown by the last completed assessment for state or county purposes.
Authorization for debt issuance requires four-sevenths at the general municipal election day,
primary or general elections and two-thirds at all other elections, vote of the qualified electors
thereof. The computed legal debt margin of the City on December 31, 2025, was $ 4,225,035.
The City did not have any general obligation bonds outstanding as of December 31, 2025.

Other long-term debt

Article VI, Section 26 (a), Constitution of Missouri, limits the outstanding indebtedness of a City
without popular vote to an amount exceeding in any year the income and revenue provided for such
year plus any unencumbered balances from previous years. For the year ended December 31, 2025,
the City was in compliance with this requirement.

DETAIL NOTES ON ALL FUNDS

A A A e e e ——————

NOTE B - DEPOSITS AND INVESTMENTS

Deposits. Custodial credit risk for deposits is the risk that in the event of 2 bank failure, the City’s
deposits may not be returned, or the City will not be able to recover collateral securities in the
possession of an outside party. The City’s bank deposits are required by state law to be secured by
the deposit of certain securities specified at RSMo 30.270 with the City or trustee institution. The
value of the securities must amount to the total of the City’s cash not insured by the Federal Deposit
Insurance Corporation.

As of December 31, 2025, the City’s bank balances were entirely secured or collateralized with
securities held by the City or by its agent in the City’s name.
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CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE B — DEPOSITS AND INVESTMENTS (Continued)

Investment Policies

Credit Risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The City does have a written investment policy covering credit risk.

Interest Rate Risk is the risk that changes in interest rates will adversely affect the fair value of
an investment. Investments held for longer periods are subject to increased risk of adverse
interest rate changes. The City policy is to limit the length of investment to meet cash flow
requirements for ongoing operations, thereby avoiding the need to sell investments before
maturity.

Concentration of Credit Risk is the risk of loss attributed to the magnitude of the City’s
investment in a single issuer. The City’s policy is to invest only in those instruments approved by
the State of Missouri which have minimal risks.

Custodial Credit Risk is the risk that in the event of a broker/agent failure, securities that are
uninsured and not registered in the name of the City and are held by either the counterparty to the
transaction or the counterparty’s trust department or agent but not in the government’s name will
not be returned to the City. The City does have a written investment policy on custodial credit
risk. All of the City’s investments are either insured or registered in the City’s name and held by
the City’s agent.
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CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2025

NOTE C - CAPITAL ASSETS AND DEPRECIATION

Capital asset activity for the year ended December 31, 2025, was as follows:

Governmental Activities:

Beginning Ending
Balance Increases Decreases Balance
Capital assets not being depreciated:
Land $ 17,650 $ - $ - 9§ 17,650
Construction in progress 405,071 - 405,071 -
Capital assets being depreciated:
Improvements $ 160,714 § - % - $ 160,714
Infrastructure 1,772,936 436,968 - 2,209,904
Equipment 54,757 - - 54,757
Total capital assets being depreciated 1,988,407 436,968 - 2,425,375
Less: Accumulated depreciation for:
Improvements 39,476 5,826 - 45,302
Infrastructure 694,032 51,564 - 745,596
Equipment 33,855 4,173 - 38,028
Total accumulated depreciation 767,363 61,563 - 828,926
Total capital assets being depreciated, net $ 1,221,044 3 375,405 $ - § 1,596,449
Governmental activities capital assets, net $ 1,643,765 § 375,405 $405071 § 1,614,099

Depreciation expense was charged to functions of the government as follows:

Governmental activities:

General government $ 6,257
Streets 55,306
$ 61,563
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CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE C - CAPITAL ASSETS AND DEPRECIATION (Continued)

Business Type Activities:

Beginning Ending
Balance Increases Decreases Balance
Capital assets not being depreciated:
Construction in progress $ 187,840 § - $187840 § -
Capital assets being depreciated:
Plant $ 3,372,384 $ 187,840 % - $ 3,560,224
Total capital assets being depreciated 3,372,384 187,840 - 3,560,224
Less: Accumulated depreciation for:
Plant 1,318,844 67,359 - 1,386,203
Total accumulated depreciation 1,318,844 67,359 - 1,386,203
Total capital assets being depreciated, net $ 2,053,540 § 120,481 $ - $ 2,174,021

NOTE D — LONG-TERM DEBT
Business-type activities

The following is a summary of debt transactions of the City for the year ended December 31,
2025, as it relates to the business type activities:

Amount
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Revenue Bonds $ 429,000 $ - $ 83,000 $ 346,000 § 84,000

Current portion long-term debt $ 84,000
Revenue Bonds 262,000
_$ 346,000
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CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2025
NOTE D - LONG-TERM DEBT (Continued)
The Proprietary Funds long-term debt as of December 31, 2025, follows:

Revenue Bonds
$ 1,500,000, 2008 Series, Sewerage System Revenue Bond,

(State of Missouri-Direct Loan Program) due in monthly installments
at 1.87% interest with maturity July 1, 2029 $ 346,000

e
f—————————9

The loan is secured by pledge of net sewer revenue.

The annual requirement to amortize bonded debt as of December 31, 2025, follows:

Year Ending
December 31, Principal Interest Totals
2026 $ 84,000 $ 6,470 $ 90,470
2027 86,000 4,900 90,900
2028 88,000 3,291 91,291
2029 88,000 1,646 89,646

$ 346,000 $ 16,307 $ 362,307
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CITY OF FREMONT HILLS, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE E - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The City maintains
commercial insurance coverage for property damage and various Missouri Official’s bonds.
Management believes coverage is sufficient to preclude any significant uninsured losses to the City.

For the past three years, the City has had no losses that exceeded commercial insurance coverage.

NOTE F - GRANTS

Intergovernmental awards received by the City are subject to audit and adjustment by the grantor
agencies. If grant revenues are received for expenditures, which are subsequently disallowed, the
City may be required to repay the revenues to the funding agencies. No disallowed costs have
resulted from this audit and management believes that further examination will not result in any
disallowed costs.

NOTE G — INTERFUND TRANSFERS

The Transfers between the General Fund and the Street Fund consisted of cash balances moved to
start the Street fund.

NOTE H - FUTURE ACCOUNTING PRONOUNCEMENTS

The accounting principles governing the reported amounts, presentation and related disclosures
are subject to change from time to time based on new pronouncements and/or rules issued by
various governing bodies. The Governmental Accounting Standards Board (GASB) is
responsible for establishing generally accepted accounting principles (GAAP) for state and local
governments.

The City adopted the following statements during the year ended December 31, 2025:

GASB Statement No. 100, Accounting Changes and Error Corrections-An Amendment of GASB,
Statement No. 62., Issued June 2022, This Statement is to enhance accounting and financial
reporting requirements for accounting changes and error corrections to provide more
understandable, reliable, relevant, consistent, and comparable information for making decisions

or assessing accountability. The effective date of this requirement is for fiscal years ending after
June 15, 2025. Earlier application is encouraged.

GASB Statement No. 101, Compensated Absences, Issued June 2022. This statement is to better
meet the information needs of financial statements users by updating the recognition and
measurement guidance for compensated absences. The effective date of this requirement is for
fiscal years ending after December 15, 2024. Earlier application is encouraged.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE G - FUTURE ACCOUNTING PRONOUNCEMENTS-continued

GASB Statement No. 102, Certain Risk Disclosures, Issued December 2024. This statement is to
provide users of governmental financial statements with essential information about risks related

to a government’s vulnerabilities due to certain concentrations or constraints. The effective date

of this requirement is for fiscal years ending after June 15, 2024. Earlier application is
encouraged.

GASB Statement No. 100, Accounting Changes and Error Corrections-An Amendment of GASB,
Statement No. 62., Issued June 2022, This Statement is to enhance accounting and financial
reporting requirements for accounting changes and error corrections to provide more
understandable, reliable, relevant, consistent, and comparable information for making decisions
or assessing accountability. The effective date of this requirement is for fiscal years ending after
June 15, 2024. Earlier application is encouraged.

GASB Statement No. 101, Compensated Absences, Issued June 2022. This statement is to better
meet the information needs of financial statements users by updating the recognition and
measurement guidance for compensated absences. The effective date of this requirement is for
fiscal years ending after December 15, 2024. Earlier application is encouraged.

GASB Statement No. 102, Certain Risk Disclosures, Issued December 2024, This statement is to
provide users of governmental financial statements with essential information about risks related
to a government’s vulnerabilities due to certain concentrations or constraints. The effective date

of this requirement is for fiscal years ending after June 15, 2024. Earlier application is
encouraged.

The City did not have any changes to report for the year ending December 31, 2025, upon
adopting GASB 100, 101 and 102.

GASB Statement No. 103, Financial Reporting Model Improvements, Issued April 2024. The
objective of this Statement is to improve key components of the financial reporting model to
enhance its effectiveness in providing information that is essential for decision making and
assessing a government’s accountability. This Statement also addresses certain application issues.
Management’s Discussion and Analysis

This Statement continues the requirement that the basic financial statements be preceded by
management’s discussion and analysis (MD&A), which is presented as required supplementary
information (RSI). MD&A provides an objective and easily readable analysis of the
government’s financial activities based on currently known facts, decisions, or conditions and
presents comparisons between the current year and the prior year. This Statement requires that the
information presented in MD&A be limited to the related topics discussed in five sections: ¢))
Overview of the Financial Statements, (2) Financial Summary, (3) Detailed Analyses, (4)
Significant Capital Asset and Long-Term Financing Activity, and (5) Currently Known Facts,
Decisions, or Conditions. Furthermore, this Statement stresses that the detailed analyses should
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE G - FUTURE ACCOUNTING PRONOUNCEMENTS-continued

explain why balances and results of operations changed rather than simply presenting the
amounts or percentages by which they changed. This Statement emphasizes that the analysis
provided in MD&A should avoid unnecessary duplication by not repeating explanations that may
be relevant to multiple sections and that “boilerplate” discussions should be avoided by
presenting only the most relevant information, focused on the primary government. In addition,
this Statement continues the requirement that information included in MD&A distinguish
between that of the primary government and its discretely presented component units.

Unusual or Infrequent Items

This Statement describes unusual or infrequent items as transactions and other events that are
either unusual in nature or infrequent in occurrence. Furthermore, governments are required to
display the inflows and outflows related to each unusual or infrequent item separately as the last
presented flow(s) of resources prior to the net change in resource flows in the government-wide,
governmental fund, and proprietary fund statements of resource flows.

Presentation of the Proprietary Fund Statement of Revenues, Expenses, and Changes in Fund Net
Position

This Statement requires that the proprietary fund statement of revenues, expenses, and changes in
fund net position continue to distinguish between operating and nonoperating revenues and
expenses. Operating revenues and expenses are defined as revenues and expenses other than
nonoperating revenues and expenses. Nonoperating revenues and expenses are defined as (1)
subsidies received and provided, (2) contributions to permanent and term endowments, (3)
revenues and expenses related to financing, (4) resources from the disposal of capital assets and
inventory, and (5) investment income and expenses.

In addition to the subtotals currently required in a proprietary fund statement of revenues,
expenses, and changes in fund net position, this Statement requires that a subtotal for operating
income (loss) and noncapital subsidies be presented before reporting other nonoperating revenues
and expenses. Subsidies are defined as (1) resources received from another party or fund (a) for
which the proprietary fund does not provide goods and services to the other party or fund and (b)
that directly or indirectly keep the proprietary fund’s current or future fees and charges lower than
they would be otherwise, (2) resources provided to another party or fund (a) for which the other
party or fund does not provide goods and services to the proprietary fund and (b) that- are
recoverable through the proprietary fund’s current or future pricing policies, and (3) all other
transfers.

Major Component Unit Information

This Statement requires governments to present each major component unit separately in the
reporting entity’s statement of net position and statement of activities if it does not reduce the
readability of the statements. If the readability of those statements would be reduced, combining
statements of major component units should be presented after the fund financial statements.
Budgetary Comparison Information

This Statement requires governments to present budgetary comparison information using a single
method of communication—RSI. Governments also are required to present (1) variances between
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NOTE G - FUTURE ACCOUNTING PRONOUNCEMENTS-continued

original and final budget amounts and (2) variances between final budget and actual amounts. An
explanation of significant variances is required to be presented in notes to RSL.

Effective Date and Transition
The requirements of this Statement are effective for fiscal years beginning after June 15, 2025,
and all reporting periods thereafter. Earlier application is encouraged.

NOTE H - SUBSEQUENT EVENTS
Management has evaluated events and transactions for subsequent events occurring after

December 31, 2025, through April 22, 2026, the date of the financial statements were available to
be issued and there are no material events requiring recognition of disclosure.
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CITY OF FREMONT HILLS, MISSOURI
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
-BUDGET AND ACTUAL-UNAUDITED

FOR THE YEAR ENDED DECEMBER 31, 2025

General Fund

Budgeted Amounts Variance With
REVENUES Original Final Actual Final Budget
Taxes:
Property taxes $ 222,489 $ 232259 8 232,259 $ -
Sales taxes 55,000 64,678 64,678 -
Local use tax 30,000 43,533 43,533 -
Interest 38,000 44,693 44,693 -
Total Revenues 345,489 385,163 385,163 -
EXPENDITURES
Current:
General government 126,850 113,531 113,531 -
Law enforcement 19,700 19,150 19,150 -
Total Expenditures 146,550 132,681 132,681 -
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES BEFORE OTHER SOURCES 198,939 252,482 252,482 -
OTHER FINANCING SOURCES (USES)
Transfer In(Out) - (302,232) (302,232) -
EXCESS (DEFICIT) OF REVENUES
OVER EXPENDITURES $ 198,939 $  (49,750) (49,750) § -
FUND BALANCES - BEGINNING 1,082,065
FUND BALANCES - ENDING $ 1,032,315

28



CITY OF FREMONT HILLS, MISSOURI
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
- BUDGET AND ACTUAL - UNAUDTIED

FOR THE YEAR ENDED DECEMBER 31, 2025

Street Fund
Budgeted Amounts Variance With
REVENUES Original Final Actual Final Budget
Intergovernmental: .
Missouri motor fuel taxes $ 46,000 $ 61,503 $ 61,503 $ -
Road District 26,000 26,914 26,914 -
Interest - 1,064 1,064 -
Total Revenues 72,000 89,481 89,481 -
EXPENDITURES
Current:
Streets 100,500 90,426 90,426 -
Capital outlay 140,000 31,897 31,897 -
Total Expenditures 240,500 122,323 122,323 -
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES BEFORE OTHER SOURCES (168,500) (32,842) (32,842) -
OTHER FINANCING SOURCES (USES)
Transfer In(Out) - 302,232 302,232 -
EXCESS (DEFICIT) OF REVENUES
OVER EXPENDITURES $ (168,500) $ 269,390 269,390 § -
FUND BALANCES - BEGINNING -
FUND BALANCES - ENDING $ 269,390
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